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INDEPENDENT AUDITOR’S REPORT 

 

 

 

 

Board of Directors 

Dallastown Area Educational Foundation 

Dallastown, Pennsylvania 

 

 

Report on the Financial Statements 

 

We have audited the accompanying financial statements of Dallastown Area Educational Foundation (a 

nonprofit organization) which comprise the statement of financial position as of December 31, 2014, and 

the related statements of activities and cash flows for the year then ended and the related notes to the 

financial statements. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States of 

America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free of material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 

and fair presentation of the financial statements in order to design audit procedures that are appropriate in 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 

internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of significant accounting estimates 

made by management, as well as evaluating the overall presentation of the financial statements. 

 

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion. 
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Opinion 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of Dallastown Area Educational Foundation as of December 31, 2014, and the results of 

its operations and its cash flows for the year then ended in accordance with accounting principles 

generally accepted in the United States of America. 

 

 

   

 

 

Camp Hill, Pennsylvania 

July 29, 2015 



 

3 

 

 

DALLASTOWN AREA EDUCATIONAL FOUNDATION

STATEMENT OF FINANCIAL POSITION

December 31, 2014

Assets

Cash and cash equivalents 86,233  $          

Investments 333,564            

Total assets 419,797  $        

Net Assets

Unrestricted 36,016  $          

Temporarily restricted 383,781            
Total net assets 419,797  $        

See Notes to Financial Statements.
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DALLASTOWN AREA EDUCATIONAL FOUNDATION

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

Year Ended December 31, 2014

Temporarily

Unrestricted Restricted Total

Revenue and Other Support

Donations 31,809  $        229,770  $      261,579  $      

Fundraising and special events -                  94,819            94,819            

Interest and dividends 3,315              13,628            16,943            

Asset contribution received in acquisition of 

Dallastown Area Dollars for Scholars Program -                  335,567          335,567          

Net assets released from restrictions 530,485          (530,485)        -                  

Total revenue and other support 565,609          143,299          708,908          

Expenses

Program services

Scholarships and grants 97,219            -                  97,219            

Direct benefits to donors 16,576            -                  16,576            

Military memorial 1,066              -                  1,066              

Artificial turf project 443,183          -                  443,183          

Auditorium seating 5,990              -                  5,990              

Total program service expenses 564,034          -                  564,034          

Supporting services

Fundraising expenses 8,462              -                  8,462              

Management and general expenses 7,604              -                  7,604              

Total supporting services expenses 16,066            -                  16,066            

Total operating expenses 580,100          -                  580,100          

Changes in net assets from operations (14,491)          143,299          128,808          

Non-Operating Income, Expenses and Losses

Realized and unrealized gains on investments 6,358              1,689              8,047              

Changes in net assets (8,133)            144,988          136,855          

Net Assets:

January 1, 2014 44,149            238,793          282,942          

December 31, 2014 36,016  $        383,781  $      419,797  $      

See Notes to Financial Statements.
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DALLASTOWN AREA EDUCATIONAL FOUNDATION

STATEMENT OF CASH FLOWS

Year Ended December 31, 2014 

Cash Flows From Operating Activities

Changes in net assets 136,855  $        

Adjustments to reconcile changes in net assets to

net cash used in operating activities

Contribution included in change in net assets resulting from acquisition

 of Dallastown Area Dollars for Scholars program (335,567)           

Realized and unrealized gains on investments (8,046)              

Net cash used in operating activities (206,758)           

Cash Flows From Investing Activities

Net proceeds from sales of mutual fund securities 138,835            

Net cash received in acquisition of Dallastown Area Dollars for Scholars 17,980              

Purchase of mutual funds through reinvestment

of net investment income (6,647)              

Net cash provided by investing activities 150,168            

Net decrease in cash and cash equivalents (56,590)             

Cash and Cash Equivalents:

January 1, 2014 142,823            
December 31, 2014 86,233  $          

Supplemental Disclosure of Non-cash Investing Activity:

Acquisition of Dallastown Area Dollars for Scholars

Fair value of assets acquired:

Cash 17,980  $          

Investments 317,587            
Total asset contribution received in acquisition 335,567  $        

See Notes to Financial Statements.  
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NOTES TO FINANCIAL STATEMENTS 
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Note 1.        Nature of Activities 

 

The Dallastown Area Educational Foundation (“Foundation”) is a broad-based, non-profit community 

organization established to solicit funds to expand academic and cultural opportunities, and to expand and 

strengthen the educational mission of the Dallastown Area School District.  The purpose of the 

Foundation is to provide an organization to work exclusively with the Dallastown Area School District 

administration and board of school directors to solicit funds, accept charitable contributions, and provide 

a charitable status for estates and trusts.  The Foundation works with individuals, businesses, and the 

community to enhance the academic and cultural experiences for Dallastown Area School District 

students.  It is an approved educational improvement tax credit organization governed by a board of 

directors comprised of parents, business professionals, community representatives, and school district 

officials.  By partnering with these various individuals, the Foundation strives to provide unique learning 

opportunities to current students.   

 

The Dallastown Area Educational Foundation (“Foundation”) organized as a non-profit corporation in 

2002.  The primary sources of fundraising are contributions made by various private and public parties 

and sponsoring community fundraising events.  In turn, the Foundation then provides grant funding on an 

annual basis to students and teachers as well as supplementing special projects of the District.   

 

Effective January 1, 2014, the Foundation acquired the net assets including cash of $17,980 and 

investments of $317,587 of the Dallastown Area Dollars For Scholars (DADFS). The separate existence 

of DADFS as an unincorporated association ceased. The Foundation survives and will continue its 

corporate existence under Pennsylvania law. As of January 1, 2014, the Foundation formed a Scholarship 

Committee, which became the Dallastown Foundation Scholarship Committee of the Educational 

Foundation. It is empowered to oversee the monies provided to the Foundation by DADFS, for the 

purposes of scholarships. 

 

 

Note 2.        Summary of Significant Accounting Policies 

 

Basis of Presentation:  These financial statements, which are prepared on the accrual basis of accounting, 

are prepared to focus on the Foundation as a whole and to present balances and transactions according to 

the existence or absence of donor-imposed restrictions, in accordance with accounting principles 

generally accepted in the United States of America. 

 

Accounting principles generally accepted in the United States of America require the reporting of total 

assets, liabilities and net assets in a Statement of Financial Position; reporting the change in net assets in 

a Statement of Activities and reporting the sources and uses of cash and cash equivalents in a Statement 

of Cash Flows.  Net assets and revenue, gains, expenses and losses are classified as unrestricted, 

temporarily restricted or permanently restricted based on the existence or absence of donor-imposed 

restrictions as follows: 

 

Permanently restricted - Net assets subject to donor-imposed stipulations that they be maintained 

permanently by the Foundation.  The Foundation had no permanently restricted assets as of 

December 31, 2014. 
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Note 2.        Summary of Significant Accounting Policies (Continued) 

 

Basis of Presentation (Continued):   

 

Temporarily restricted - Net assets whose use by the Foundation is subject to donor-imposed 

stipulations that can be fulfilled by actions of the Foundation pursuant to those stipulations or that 

expire by the passage of time. 

 

Unrestricted - Net assets that are not subject to donor-imposed stipulations.  Unrestricted net assets 

may be designated for specific purposes by action of the Board of Directors or may otherwise be 

limited by contractual agreements with outside parties. 

 

Revenue is reported as increases in unrestricted net assets unless use of the related assets is limited by 

donor-imposed restrictions.  Expenses are generally reported as decreases in unrestricted net assets.  

Expirations of donor-imposed stipulations that simultaneously increase one class of net assets and 

decrease another are reported as reclassifications between applicable classes of net assets. 

 

Contributions:  Contributions, including unconditional promises to give, must be recognized as revenue 

in the period received.  Conditional promises to give are not recognized until they become unconditional, 

that is, when the conditions on which they depend are substantially met.  Contributions of assets other 

than cash are recorded at their estimated fair value. 

 

Use of Estimates:  The preparation of financial statements in conformity with accounting principles 

generally accepted in the United States of America requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 

and liabilities at the date of the financial statements.  Estimates also affect the reported amounts of 

revenue and expenses during the reporting period.  Actual results could differ from those estimates. 

 

Cash and Cash Equivalents:  For purposes of the Statement of Cash Flows, the Foundation considers all 

highly-liquid investments with an initial maturity of three months or less to be cash equivalents. 

 

Concentrations of Credit Risk:  The Foundation maintains cash balances at two financial institutions.  

The accounts are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000.  At 

December 31, 2014, there were no uninsured balances. 

 

Investments:  The Foundation’s investments consist of marketable securities and other fixed income 

securities.  The investments are carried at their fair values in the Statement of Financial Position.  

Unrealized gains and losses are included in the changes in net assets in the accompanying Statement of 

Activities.  While investments are available as a source of operational cash, the Foundation has not 

utilized these funds in such a manner in recent years.   

 

Donated Goods and Services: The Foundation records the value of the donated goods or services when 

there is an objective basis to measure their value. Donated marketable securities and other noncash 

donations are recorded as contributions in the financial statements at their estimated value at the date of 

donation. Donated services that create or enhance nonfinancial assets or require specialized skills, 

provided by individuals possessing those skills, and that would typically be purchased if not provided by 

donation, are recorded as contributions in the financial statements. 
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Note 2.        Summary of Significant Accounting Policies (Continued) 

 

Income Tax Status:  The Internal Revenue Service has determined that the Foundation is exempt from 

Federal income tax under Section 501(c)(3) of the Internal Revenue Code and applicable state 

regulations. 

 

The Foundation evaluates its exposure to income taxes at the entity level as a result of uncertain tax 

positions taken in current and previously filed tax returns. Examples of tax positions taken at the entity 

level include the continuing validity of its exempt organization status, potential filing requirement for 

unrelated business income and other tax positions that could result in income tax liabilities to the 

Foundation upon examination by taxing authorities. Current accounting standards require any tax benefits 

associated with uncertain tax positions that are in excess of a realization threshold to be recorded as a 

liability for unrecognized tax benefits in the financial statements, along with any associated interest and 

penalties. Presently, management believes that it is more likely than not its tax position will be sustained 

upon examination, including any appeals and litigation, such that the Foundation has no exposure to 

income tax liabilities from uncertain tax positions. The Foundation’s tax returns are no longer subject to 

examination for years before 2011. 
 

Subsequent Events:  The Foundation has evaluated subsequent events through July 29, 2015, the date on 

which the financial statements were available to be issued. 

 

 

Note 3.        Fair Value Measurements 

 

Professional standards establish a framework for measuring fair value. That framework enables the reader 

of financial statements to assess the inputs used to develop fair value measurements by establishing a 

hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.  The hierarchy 

gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities 

(Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three 

levels of the fair value hierarchy are described below: 

 

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 

liabilities in active markets the Foundation has the ability to access.  These generally 

provide the most reliable evidence and are used to measure fair value whenever available. 

 

Level 2 Inputs to the valuation methodology include significant inputs, other than Level 1 inputs, 

that are observable either directly or indirectly for substantially the full term of the asset 

through corroboration with observable market data.  Level 2 inputs include quoted prices 

for similar assets in active markets, quoted market prices in markets that are not active for 

identical or similar assets, and other observable inputs.   

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value 

measurement. 
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Note 3.        Fair Value Measurements (Continued) 

 

The assets that are recorded at fair value on a recurring basis are investments.  The Foundation has no 

financial liabilities or non-financial items that are recognized or disclosed at fair value on a recurring 

basis.  There have been no changes in the valuation methodologies used at December 31, 2014.   

 

Following is a description of the valuation methodologies used for assets measured at fair value:   

 

Mutual funds:  The fair value of these investment securities are based on closing market prices for 

the respective security as reported in active markets. 

 

Certificate of deposit:  Fair value represents the carrying value including accrued interest, which 

approximates market value. 

 

Corporate and Government Bonds: Fixed income securities do not always trade on a daily basis 

so the fair values of each security are dependent upon various pricing models that incorporate 

benchmark yields, interest rates, credit risk, broker-dealer quotes and other valuation processes.   

 

Investments at December 31, 2014, consist of the following:  

 

Level 1 Level 2 Total

Certificates of Deposit -$               11,123  $        11,123  $        

Corporate and Government Bonds

CWHL, Inc. -                 11,237            11,237            

Credit Suisse First Boston -                 545                545                

Government National Mortgage

Association -                 22,883            22,883            

Mutual Funds

American Balanced Fund C 20,294            -                 20,294            

American Balanced Fund F1 1,146              -                 1,146              

Franklin Income C 216,987          -                 216,987          

Franklin Income A 49,349            -                 49,349            

Total Investments, at fair value 287,776  $       45,788  $        333,564  $       
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Note 3.        Fair Value Measurements (Continued) 

 

Investment earnings for the year consisted of the following: 

 

Amount

Interest and dividends 16,943  $      

Realized and unrealized gains 8,047            

24,990  $      

 
 

Note 4.        Temporarily Restricted Net Assets 

 

Temporarily restricted net assets consist of the following at December 31, 2014: 

 

Amount

Artificial turf project 2,875  $        

Military memorial 15,461          

Scholarships 371,295        

389,631  $    

 
In accordance with the merger agreement, the total assets acquired from the Dallastown Area Dollars for 

Scholars and related changes in net assets are temporarily restricted for scholarship awards and related 

scholarship purposes.   

 

 

Note 5.        Assets Released from Donor Restrictions 

 

During the year ended December 31, 2014, net assets were released from donor restrictions by incurring 

expenses in the amount of $524,635 for the purposes of the artificial turf project, auditorium seating, 

military memorial and for various scholarships awarded.   

 

 

Note 6.        Related Party Transactions 

 

The Foundation receives donated office space and administrative services from the Dallastown Area 

School District.  The estimated value of such is considered to be immaterial. 
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Note 7.        Donated Goods and Services 

 

The Foundation pays for most services requiring specific expertise. However, many individuals volunteer 

their time and perform a variety of tasks that assist the Foundation with specific programs, fundraising 

events, and various committee assignments which are not required to be recorded as donated services as 

described in the FASB ASC Accounting for Contributions Received and Contributions Made Topic.  

 

The Foundation also receives donated goods. The estimated value of such is considered to be immaterial.  
 

 

Note 8.        Commitments 

 

The Foundation committed to raising funds on behalf of the Dallastown Area School District to install a 

turf field.  The Foundation has raised and paid approximately $498,000 towards this project.  The total 

cost of the project approximated $876,000. 


